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- (C) STATE 246673 (1973) 

1. FOR BRUSSELS: USG NOTES COMMISSION PROPOSAL TO INCREASE 
SOYBEAN GUIDE PRICE 12 PERCENT (REF B) IN SPITE OF DECLINING 
WORLD SOYBEAN PRICES AND OUTLOOK FOR 1975/76 SOYBEAN PRICES 
AT GENERALLY LOWER LEVELS THAN DURING CURRENT MARKETING 
YEAR. ACCORDING USDA, 1975/76 SOYBEAN PRICES MAY AVERAGE 
SIGNIFICANTLY BELOW 1974/75 MARKETING YEAR. IF THIS HAPPENS, 

AND CURRENT GUIDE PRICE OF 233.10 U.A. PER MT RAISED 12 
PERCENT, EC WOULD BE PAYING SUBSIDIES IN RANGE OF$50-1()() 

PER MT ON 1975 CROP. AS INDICATED PARA. 1, REF C, LARGE EC 
SUBSIDIES COULD VIOLATE US GATT BINDING AND LEAD TO 
DAMAGING TRADE DISPUTE. 

2. IN VIEW OF ABOVE MISSION REQUESTED TO REVIEW WITH 
COMMISSION OFFICIALS (INCLUDING SCHIRATTI) IMPLICATIONS 
OF 1975-76 GUIDE PRICE FOR US/EC TRADE RELATIONS, AS WELL 

AS FOR LEVEL OF EC FARM SUBSIDY EXPENDITURES. SPECIFICALLY, 
MISSION SHOULD INDICATE : 

-(1) USG CONTINUES TO BE CONCERNED OVER POSSIBLE IMPAIRMENT 

OF GATT BINDING ON SOYBEANS DUE TO HIGH POTENTIAL EC 
PRODUCTION SUBSIDIES; 

- (2) TO PRECLUDE THIS US URGES THAT NEW SOYBEAN GUIDE 
PRICE BE SET CONSISTENT WITH EXPECTED WORLD PRICES. 

(MISSION SHOULD POINT OUT THAT RELATIVELY STRONG SOYBEAN 
PRICES THIS YEAR DUE PRIMARILY TO TEMPORARY WORLD 
VEGETABLE OIL SHORTAGE AND UNEXPECTEDLY REDUCED US SOYBEAN 
CROP DUE TO WEATHER AND LOWEST AVERAGE YIELD IN TEN YEARS. 
BASED ON CURRENT PLANTING INTENTIONS OF FARMERS 1975/76 

US SOYBEAN CROP EXPECTED TO BE NEAR RECORD. GENERAL 
IMPROVEMENT IN WORLD OILSEED SUPPLIES, PARTICULARLY 
SOYBEANS, AND INDICATION OF SOME WEAKENING IN DEMAND, 
INDICATE LIKELIHOOD OF FURTHER REBUILDING OF US STOCKS 
AND RETURN TO RELATIVELY STABLE WORLD SOYBEAN PRICES FOR 
1975/76.) 

3. MISSION ALSO REQUESTED TO SEEK CLARIFICATION FROM 
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COMMISSION OFFICIALS OF METHOD OF CALCULATION OF AVERAGE 
1974/75 WORLD SOYBEAN PRICE (PARA. 1, REF A). FYI - WE 
NOTE THAT 233.98 U.A. PRICE IS SUBSTANTIALLY ABOVE AVERAGE 
ROTTERDAM PRICE DURING PAST 3 MONTHS. END FYI. WE 
ESPECIALLY INTERESTED IN LEARNING WHAT DOLLAR/U.A. 

CONVERSION RATE USED IN CALCULATION SINCE THIS COULD HAVE 
SIGNIFICANT BEARING ON RESULT. 
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4. FOR ACTION POSTS OTHER THAN BRUSSELS. YOU SHOULD 
DRAW ON ABOVE AS APPROPRIATE IN POINTING OUT TO HOST 
GOVERNMENTS US CONCERN OVER IMPLICATIONS OF LEVEL OF 
1975/76 SOYBEAN GUIDE PRICE. 

5. REQUEST REPORT OF REACTIONS TO REPRESENTATIONS. KISSINGER 
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